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Memorandum of Understanding 
 

between 
 

 
(name)__________________  and  

(“Partner A”) 
 

(name)___________________ 
(“Partner B”) 

 
(address) ___________________ (address)____________________ 
___________________________ ____________________________ 

 
(date) ____________, _______ 

 
 

 
This memorandum of understanding (“MOU”) confirms the intention of the 
Partner and Client to initiate steps to form a framework for strategic business 
alliance in various product and technology areas by expanding existing business 
relations between the parties hereto and to create new business opportunities 
between the parties hereto. 
 
 
SUMMARIZED BELOW IS THE SUBSTANCE OF DISCUSSIONS BETWEEN BOTH 
PARTIES TO DATE: 
 
 
1. Major Terms and Conditions 
 
The principal components of the transaction(s), as currently contemplated by the 
parties, are outlined in Exhibit A, below. 
 
2. Definitive Agreement 
 
The parties would use their reasonable best efforts to finalize and execute  
definitive written agreement(s) (“Definitive Agreement”) to implement their 
strategic alliance contemplated hereunder based on the major terms and 
conditions set forth in the Exhibit A on or before _____________, 2001.   
 
3. Primary Contact 
 
The parties agree that the following individuals will serve as primary contact 
personnel for each respective party: 
 
For Partner A: 

 
Principal Contact:  
Phone:     
Facsimile:   
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E-mail: 
Mailing Address:   

 
For Partner B: 
 

Principal Contact:  
Phone:     
Facsimile:   
E-mail: 
Mailing Address:  

 
If it becomes necessary to appoint substitutes for the above persons, the parties 
may do so by notice to the other party.  
 
4. Term 
 
This MOU shall be effective on the execution date of this MOU and shall continue 
until the first to occur of (a) termination of negotiations by a written notice by 
either party to the other party, (b) the effective date of the Definitive Agreement, 
or (c) the expiration date of this MOU, which is________, 2002.  
 
5. Confidentiality 
 
Neither party shall issue any news release, advertisement, publicity or 
promotional materials or disclose the existence of this MOU or any other 
information regarding this cooperative business relationship (including denial or 
confirmation thereof) without the other party's prior written consent.  In 
addition, this MOU and any proprietary information disclosed by one party to the 
other under or in connection with this MOU shall be considered confidential 
information which will be governed by the terms and conditions of the non-
disclosure agreement between the parties effective at the time of respective 
disclosure. 
 
6. General Provisions 
 
(1) Each of the parties shall act, and shall be independent contractor in all 

aspects of this MOU. 
 
(2) Neither Party will act or have authority to act an agent for the other Party 

for any purpose whatsoever.  Nothing in this MOU will be deemed to 
constitute or create a joint venture, partnership, pooling arrangement, or 
other formal business entity or fiduciary relationship between the parties. 

 
(3) Neither party shall be bound to the other for any performance, payment, 

license, right, or reliance with respect to the subject matter, unless and until 
all material terms have been set forth in the Definitive Agreement. 

 
7. Non-binding Commitment 
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This MOU is not a binding commitment or contractual undertakings of either 
party and no commitment will exist unless and until both parties enter into the 
Definitive Agreements satisfactory to them. Neither party shall have any liability 
to the other should the parties fail to consummate the transactions outlined 
herein or fail to enter into the Definitive Agreement for any reason.  Either party, 
in its business discretion, may terminate negotiations at any time without 
obligation or liability to the other, and each party agrees that it shall bear its own 
expenses in connection with the negotiation of the proposed business 
relationship.  Notwithstanding the foregoing, the provisions of paragraphs 4, 5, 
6 and 7 shall be binding upon the parties. 
 
 
 
AGREED: 
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EXHIBIT A 
 

— Major Terms and Conditions — 
 

 
 
 


